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SECRET STATE 192046 

EXDIS 

E.O. 11652:GDS 

TAGS: PFOR. IA, US. VN, VS, EAID 
SUBJECT: VIET-NAM 

1. DURING MEETING WITH SECRETARY SEPTEMBER 24, FONMIN 
OHIRA OUTLINED CURRENT STATUS OF JAPANESE RELATIONS WITH 
NORTH VIET-NAM AND JAPANESE AID PLANS FOR BOTH SOUTH AND 
NORTH VIET-NAM. 

2. OHIRA STRESSED THAT IN ESTABLISHING DIPLOMATIC RELA- 
TIONS WITH NORTH VIET-NAM, GOJ HAD KEPT US FULLY INFORMED 
AND HAD REJECTED HAVING ANY COMMITMENT OR CONDITIONS 
ATTACHED TO ACTION. PRESS REPORTS THAT GOJ HAD PROMISED 
HANOI $20 MILLION IN GRANT AID AS CONDITION FOR ES- 
TABLISHING DIPLOMATIC RELATIONS WERE THEREFORE FALSE. 

3. WITH RESPECT FUTURE FOREIGN AID TO BOTH NORTH AND 
SOUTH, JAPANESE GOVERNMENT NOW CONSIDERING INTERNALLY 
SUPPLEMENTAL BUDGET WHICH WOULD INCLUDE $20 MILLION IN 
GRANT AID EACH TO BOTH PARTS OF VIET-NAM. TOTAL AID TO 

SECRET 

PAGE 02 STATE 192046 

SOUTH VIET-NAM REMAINS AT $50 MILLION, EMBRACING BOTH 
LOANS AND GRANTS. $20 MILLION FOR NORTH IS NOT RESULT 
OF HANOI REQUEST, -BUT IS VIEWED AS APPROPRIATE BALANCE 
TO LARGER FIGURE FOR SOUTH IN TERMS OF ASSURING PUBLIC 
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SUPPORT FOR THIS BUDGETARY REQUEST. 

4. SECRETARY RESPONDED THAT WE HAD NO OBJECTION IN 

PRINCIPLE TO THESE PLANS FOR AID TO NORTH VIET-NAM AS 
LONG AS AMOUNT OF AID WAS WELL BEHIND THAT PROVIDED THE 
SOUTH. WE HAVE ONE CONCERN, HOWEVER, NAMELY, THAT NORTH 
VIET-NAM MIGHT BE CONSIDERING MILITARY ACTION NEXT SPRING 
AND WE WOULD NOT WANT THIS FINANCED BY JAPANESE FUNDS. 
BUT IF NORTH VIET-NAM MAINTAINS THE ARMISTICE, WE COULD 
RECOGNIZE JAPAN'S CONCERNS. OHIRA ASSURED SECRETARY THAT 
GOJ IS ACTING ON SAME ASSUMPTION AND WOULD PROVIDE AID 
ONLY IF PARIS AGREEMENT OBSERVED. RUSH 

SECRET 
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